UMZIMKHULU 



MUNICIPALITY 


I am responsible for the preparation of these annual financial statements, which are sct 
out on pages 2 to 19, in tenns of Section 126(1) of the Municipal Finance Management 
Act and which I have signed on behalf of thc Municipality. 


I certify ihai the salaries, allowances and benefits of Councilors as disclosed in note 18 of 
Ihese annual financial statements are within thc upper limits of the framework envisaged 
in Section 219 of the Constitution, rcad with Remuneration of Public Officer Bearers Aci 
and Minisicr ofProvincial and Local Govemment’s determination in accordance with 
this Act, 



Acting Municipal Manager 


31 August 2006 



UMZIMKHULU MUNICIPALITY 

ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2006 


CONTENTS 


Page 


Statement of Financtal Position 
Statement of Financial Performance 
Statement of Changes in Net Assets 
Cash Flow Statement 
Accounting policies 

Notes to the Annual Financial Statements 
Detailed Statement of Financial Performance 


3 

4 

5 

6 


7-8 


9-16 

17-19 


Appendix 


The annuai tinanciai statements set out on pages 2 to 21 have bee 
Munictpal Manager and are signed. Refer to the 1*' page. 


D’'and 

approved by the 


2 



UMZIMKHULU MUNICIPALITY 


STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2006 


NET ASSETS AND LIABILITIES 
Net Assete 

Capitalizalion Reserves 

Un-appropriated Surp(us/{Accumijlated Deficit) 

Non-current liabKities 
Trust Fund and Project Fgnds 

Current liabiiities 

Provisions 

Creditors 

Conditional Grants and Receipts 
Total Net A$$ets and UabUities 
ASSETS 

Non-current assets 
Property, plant and equipment 
Investments 

Current assets 

Consumer debtors 
Other debtors 

Current portion of long-term loans 
Bank balances and Cash 

Totai As$sts 
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UMZIMKHULU MUNICIPALITY 


o M I civtcN I uh FINANCIAL PERFORMANCE 

FOR THE YEAR ENDED 30 JUNE 2006 


INCOME 

Assessment Rates 
Service charges 
Government Grant & Subsidies 
Release on reserves 
Other Income 

Total Revohue 

expenditure 

Housing 

Council 

Park & Guard 

Depreciation 

Traffic/Protection 

Office of the Municipal Manager 

Adminrstration 

Finance 

Roads 

General Expense 

Capital Expenditure 

Social Service LED Projects 

Refuse Removal 

Sanitation 

Water Supply 

Other expenses 

Total Expenditure 


Net Surplus/(Deficit) for the year 

Refer to Appendix E(1) for the comparison with 
the approved budget 


Note 


2005 

R 



~ — ^ — 


908 695 


2 569 773 


35 827 298 


1 285 749 


2 864 812 


43 456 227 


1 139 132 
1 472 028 
416 692 

1 285 749 
4 552 096 

687 701 

2 905 185 
1 440 249 

12 341 465 
15 227 538 


721 377 
535 222 
3136 451 


tel 


(45 860 885> 
(2 404 6SS) 
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UMZIMKHULU MUNICIPALITY 


STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 

2006 


STATEMENT Ol? CHANCES IN NET ASSET S FOR TIIE YEAR ENDEn 30 Jl/NE 200£ 
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UMZIMKHULU MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


CASH FLOW FROM OPERATING ACTIVITIES 

Cash receipts from ratepayers, government and oiher 
Cash paid to suppliers and employees 
Cash generated from/futilised in) operations 
Interest received 
Interest paid 

NET CASH FROM OPERATION ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of property, plant and eguipment 
Long temn debtor repaid 

NET CASH FROM INVESTING ACTIVITIES 

CASH FLOWS FROM FINANCING ACTIVITIES 

lricrease/(Decrease) in Trust and Project Funds 

NET CASH FLOW FROM FINANCING ACTIVITIES 

NET DECREASE IN CASH & CASH EQUIVALENTS 

Cash and cash equivalents at the beginning of the year 

Cash and cash equivalents at the end of the year 



2005 

R 


39 648 655 
(26 769 730^ 

12 878 925 
275 456 

/ 590 ^ 

13 153 790 


(11 542 141) 
355 784 

(11 186 3571 

(2 096 6531 
(2 096 6531 
(129 220) 
6 342 442 
6 213 222 
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UMZIMKHULU MUNICIPALITY 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 

FOR THE YEAR ENDEO 30 JUNE 2006 


1 . 


BASIS OF PRESENTATION 


hSS ^ccounting and are 

whtch are carried at fair value. ’ ^ revaluation of land and buildings, 

03)Ta^SSriS’''a^p^ “ °'f “■ 

amounts have been restated retrosoectiveiv tn^ht^Jvr ^®"cial years. Comparative 


2. presentation currency 

These annual financial statements are presented in South African Rand. 

3- GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis 

4. RESERVES 


4.1 Government Grant Reserve 


w0^w§m 

fSSSSSrSSS 

transferred to the accumulated surplus/ (deficit). ® ^ '® 

4.2 Capitalizatfon Roservo 

On Ihe implementation of GAMAP/GRAP. the balance on rprtnin f.,nrt= ■ 

ssfis’sssis 

nronSv ? 5 Capitalization Reserve equals the carrying value of the items of 

property. plant and equipment financed from the former leqislated fund? vvhln TJ ^ 
of property. plant and equipment are depreciated a ?at£? is 
Capitaijzation Reservo to the accumulated surpius/ (deficit). 
r'anlHf property. plant and equipment is disposed, the balance in the 

(defidtf ^ Reserve relating to such item is transferred to the accumulated surpius/ 
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UMZIMKHULU MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2006 


4. RESERVES (continued) 

4.3 Donationa and Pubilc Contrlbutions Ressrve 

and equipment are financed from public contributions 
and donations. a transfer js made from the accumulated surplus/(deficit} to the 

MntSiLr'^ Reserve equat to the donations and public 

contributions recorded as revenue in tbe Statemenl of Financial Performance in 
accordance with a directive (budget circular) issued by National Treasuiy. When such 
pldnt and equipment are depreciated, a transfer is made from the 
Donations and Public Contributions Reserve to the accumulated surplus/ (deficit) 
The purpose of this policy is to promote community equity and facilitate budgetarv 
control by ensuring that sufficient funds are set aslde to offset the future depreciation 
charges that will be incurred over the estimated useful life of the item of propertv 

plant and equipment financed from donations and public contributions. ^ 


rikno"JJ equipment financed from government grants is 

IMsed, the balance in the Donations and Public Contributions Reserve relatinq to 
such item is transferred to the accumulated surptus/ (deficit). 

5. PROPERTY, PLANT AND EQUiPMENT 


Sh "* accumutated depreciation. except land and 

buildings, which are revalued as mdtcated below. Heritage assets, which are culturally significant 

deprecialed owing to the uncertainty rejardtg their 
estimated useful Itves. Similarly, land is not deprecialed as it is deemed to have an indefinSe life.^ 

Ihptmnllfm! ‘J* P,*®'^* fqujpment have been impaired, the carrying value is adjusted by 

the impairment loss, which ts recognised as an expense in the period that the impairment is identified.^ 

The cost of an item of property, plant and equipment acquired in exchange for a non-monetarv asset 

fi7 of monetary and non-monetary assets was measured aMts fair 

value. If the acquired item could not be measured at its fair value, 

carrying amount of the asset given up. 


its cost was measured at the 


Subsequent expenditure is capitalised when the recognition and measurement criteria of an asset are 
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UMZIMKHULU MUNICIPALITY 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2006 


5. PROPERTY, PLANT AND EQUIPMENT 


Depreciation is calculated on cost, using the straight-line method over the estimated useful lives of the 
assets. rhe annual deprecialion rates are based on the following estimated asset lives:- 


Y^ars 

Infrastructure 

Yeare 

Roads snd Paving 

30 

Pedestrian Mafis 

30 

Electricity 

0-30 

Water 

15-20 

Sewerage 

15-20 

Community 

Buildings 

30 

Recreational Fadlities 

20-30 

Security 

5 


0th6r 


ɓuildings 3 q 

Specialist vehicles 1 o 

Other vehicles 5 

Office ©quipment 3,7 

Furniture and fittings 7-10 

Watercraft 15 

Bins and containers 5 

Specialised plant and equipment 10-1 5 

Other items of plant and equipment -2-5 

Landfill sites 15 


The gain or loss arising on the disposal or retirement of an item 
determtned as the difference between the sales proceeds and the 
the Staternent of Financial Performance. 


of property, plant and equipment is 
carrying value and is recognised in 


Where Ihe carrying amount of an item of property, plant and equipment is greater than the estimated 
recoveraWe amount, it is written down immediately to its recoverable amount and an impairment toss 
is charged to the Statement of Financial Performance. 


6, INVeSTMENTS 


Investments are stated at cost, less impairments adjustments. 

Where investments have been impaired. this is recognized as an expense in the period that the 
impairment is identified. ' 

Investment in assodates and municipal entities are carried at cost 

On disposal of an investment, the difference between the net disposal proceeds and the carrvino 
amount is charged or credited to ihe Statement of Finandal Performance. 

7. ACCOUNTS RECEIVABLE 

Accounts receivable are carried at anticipated realizable value. An estimate is made for doubtful 
receivables based on a review of all ootstanding amounts at year end. Bad debts are written off 
during the year in which they are identified. 
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UMZIMKHULU MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2006 


8. REVENUE RECOGNITION 


8. 1 Revenu6 from Exchange Transections 

^®!f consumption. Meters are read on a quarterly basis 

and are recognized as revenue when invoiced. Provisional estimates of consumption are^mtde 

5®®" performed. The provisional estimates of consumption 
n ®.®.'^®''®"^® wf’®" 'ovoiced. Adjustments to provisional estimates of consumption^are 


Revenue from the sale of goods is recognized when the risk is passed to the consumer. 
8.2 Revenue from non-exchange transactions 


Revenue from rates is recognized when the legal entitlement to this 
charges are recognized when such amounts are legally enforceable 
recognized on a time proportion basis. 


revenue arises. CoHection 
Interest on unpaid rates is 


‘!]® unauthorized, irregular, fruitless and wasteful expenditure is based on 

onn-if ‘‘IP®® ®®* Municipal Finance Managoment Act (Act No. 56 of 

2003) and is recognized when the recovery thereof from the responsible councillors or officials is 

viriusMy csrt^in. 


Reveriue arising from the application of the approved tariff of charges is generally recognized when 
tne relevant service is rendered. 

Interest and rentels are recognized on a time proportion ba$is. 


9. CONDITIONAL GRANTS AND RECEIPTS 


from conditional grants. donations and funding are recognized as revenue to the 
fhaff! Municipality has compiled with any of the cnteria, conditions or obligations embodied in 

recogn'^^ed extent that the critena. conditions or obligations have not been met a liability is 


1 0. CASH AND CASH EQUIVALENTS 

on hand and cash with banks. Cash equivalents are short-term htghly liquid 
investments tha are held with registered banking institutions with maturities of three months or less 
and are subject to an insignificant rtsk of change in value. 

For the purposes of the cash flow siatement, cash and cash equivalents compromise cash on hand 
deposits held on call with banks and investments in financial instruments, net of bank overdrafts. 
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UMZIMKHULU MUNICIPALITY 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2006 


11. UNAUTHORISED EXPENDITURE 

Unauthorized expenditure is expenditure that has not been budgeted. expenditure that is nol in terms 
of the conditions of an allocation received from another sphere of government municipality or oroan of 
state and expenditure in the form of a grant thal is not permitted in terms ofThe MunXa FSaSce 

2003). Unauthorized expenditure is accounted for asTn?xpense i" 
the Statement of Fmancial Performance and where recovered, it is subsequently accounted for as 
revenue in the Statement of Financia) Performance. v^squentiy accounteo tor as 


12. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Manaoement Act fAct 
oS Systems Acl (Act No,32 of 2000), the Public Office Sers Acl a2 

exns2ri?ti!f contravention of the Municipality's supply chain management policy Irregular 
Tn fhe s ts expenditure. Irregular expenditure is accounted for as Lpendltufe 

r™ fnrsU,S '= *“»,nqu,n,ly accounteq ,or as 


13. FRUITLESS AND WASTEFUL EXPENDITURE 


Fruitless and wasteful expenditure is expenditure ihat was made in vain and woulc 
had reasonable care been exercised. Fruitless and wasteful expenditure i< 
expenditure in the Statement of Financial Performance and where recovered 
accounted for as revenue in the Staternent of Financial Performance. 


have been avotded 
accounted for as 
il is subsequently 


14. COMPARATJVE INFORMATION 

14.1 CufTent yegr compgratives: 

finandatyea'ifonS** included in the annual financial statements for the current 

14.2 Prior year comparatives: 

classification of items in the annual financial statements is amended, 
amounts are reclassified, The nature and reason for the 

reclassificalion is disclosed. 



UMZIMKHULU MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2006 


2006 

1. RESERVES 

1.1 Revolving Fund 

Implementation of GAMAP 
Transferred to Accumulated Surpluses 


2 193 875 
f2 193 871 


1.2 Capitalization Reserve 
implementation of GAMAP: 
Transferred to Capitalization Reserve 
Offsetting of prior year depreciation 
Balance at 30 June 2005 


20 359 868 
(1 285 7491 

19 074119 


Offsetting of current year depredation 
Balance at 30 June 2006 


f1 348 2321 

1Z725 887 


2. PROJECT FUNDS 


Projsct Funds: 

LG.G, Fund I 
Pilot Housing 

UMZIMKHULU Housing Project 
Riverside Housing Project 
Ibisi Housing Project 
Clydesdale Housing Project 
UMZIMKHULU Rural Housing Project 
FMG Fund 

Integrated Development plan fund 
Survey fund 

Sports facility grant fund 
Testing centrefund 
TLC let fund 

Constitutional Development 
M.S.P. Fund 
TLC structure plan fund 
MIG Fund 
M.S.t.G Fund 

Riverside Phase 2 Housing Project 

Total Trust & Project Funds 


419 187 
(67 892) 
460 653 
579 253 

13 632 

9 116 

3 013 
188 788 
184 568 
720 010 

8 118 
(28 861) 

1 047 440 

1 702 328 

4 938 
605 853 
417 000 
(95 0591 

6 172 085 


2005 

R 


2 193 875 


568 958 
(67 892) 
128 857 
882 351 
16 736 
1 266 785 
1 038 
188 788 
176 461 
68 689 
8 118 
28 414 
1 250 
1 047 440 
1 702 328 
4 759 
1 432 815 

(534 5891 
6 921 306 


)2 



UMZIMKHULU MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2006 


The balance of the Project Funds can be reconciled 
as follows: 


Project funds: 

I.G.G. Fund 
Pilot Housing 

UMZIMKHULU Housing Project 
Rtverside Housing Project 
Ibisi Housing Project 
Clydesdale Housing Project 
Umz, Rural Housing Project 
FMG Fund 

Integrated Development plan 
fund 

Survey fund 

Sports facility grant fund 
Testing centre fund 
TLC let fund 

Constitutional Development 
M.S.P. Fund 
TLC structure plan fund 
MIG Fund 
M.S.I.G Fund 

Riverside Phase 2 Housing Proj. 


Balance 

Contributfon 

beglnning of 

durrng the 

year 

year 

R 

R 

568 958 

_ 

(67 892) 

-r 

128 857 

318 900 

882 351 


16 736 

_ 

1 266 785 

7 773 222 

1 038 

1993 

188 788 

_ 

176 461 

- 

68 689 

641 000 

8 118 

. 

38 414 

311 847 

1 250 

_ 

1 047 440 

_ 

1 702 328 

_ 

4 759 

_ 

1 432 814 

- 

- 

417 000 

( 534 589) 

1 924 752 

3 921 305 

10 971 721 


interest on 
investments 

Expenditure 


R R 


2 154 

( 151 924) 

12 935 
37 951 
11 059 
63 937 
17 

(39) 
( 341 049) 
( 14 162) 
(9 094 828) 
(35) 

8 107 

- 

10 322 

- 

447 

26 

( 369 569) 

( 1 276) 

179 

( 826 962) 

16 902 
764 036 

f 1 502 124) 
f..12 301 968) 


The funds are supported by separate investments. (Refer to Note 7) 


Balance end 
of the year 


R 

419 188 
(67 892) 
460 653 
579 253 
13 633 
9116 

3 013 
188 788 
184 568 

720 011 
8 118 
(28 861) 

1 047 440 
1 702 328 

4 938 
605 850 
417 000 

( 95 0591 
fiJt72 085 
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UM2IMKHULI) MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 

JUNE 2006 (Continued) 


3. CURRENT PROVISIQNS 

Accounting/Audit feea 

Workmen 

RSC Levies 

Skills Developnnent Levy 
Total Provisions 

4. CREDITORS 
Unpaid cheques 
Unknown deposits 
Accrued expenses 
Unutiiized project funds 
Drought Reiief 

Trade Creditors 


2006 2005 


80 777 

80 777 

50 993 

50 993 

131 770 

J31 770 

593 945 

593 945 

1 603 289 

1 015 671 

2 192 866 

968 642 

10 014 648 

2 373 388 

1 400 000 

1 500 000 

15 804 74R 

6 451 646 


5. CONDITIONAL GRANTS AND RECEIPTS 

Conditional grants from other spheres of Government 
CMIP 

mSm 295444 


See Note 14 
invested in a 


for reconciliation of grants from National/Provincial Government These 
rmg-fenced investment until utilized. 


amounts are 
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UMZIMKHULU MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 

JUNE 2006 (Continued) 


6. PROPERTY, PLANT & EQUIPMENT 
30 June 2006 


Value 


Carrying values 
at 1 July 2005 

Cost 

Accumulaled deprecialion 
Acquisitions 

Capita! under Construction 
Dcpreciation 

Carryjng value of disposals 
Cosl 

Accurtjulatcd depreciaiion 
Impairrnent losscs 
Other rnovcments 

Carrying values 
At 50 Junc2006 

Cost 

Accumulated deprcclation 


S Land and 

Buildings 

Infm- 

-structure 

Communil^ 

Movable 

Asscts 

Other 

Totfl 

R 

R 

R 

R 

R 

1 

3 725 455 


4 624 649 

2 421 036 

84 714 

19 074 12 

(132311) 

(289 582) 

(181 114) 

(704 142) 

(41 083) 

(1 348 232 





3 593 144 

7 928 684 

4 443 535 

1 716 894 

43 631 

17 725 88 








Tlie Municipality has taken advantage of the transitiotial provisions set otit in GAMAP 17. Thc Munidpalitv is 
in the proccss of itemizing all mfrastructiirc and commmiity assets and will recalculate accumulated deprcciation 
oncc this excrc.se has bccn coinplelcd by 30 June 2007. Al prescnt deprcciation on these assets is calculated on 
an averaging ba.sis whereby an average useftil life has bcen estimated for each category of infrastmcture and 
community asscts, using global histoncal costs rccorded in the accounting records. Furthermore the 
Municipahty has not assessed whether itcms of property, plant and equipment are inipaircd. li Is expected that 
an assessmeni of impaimients will be donc by 30 June 2007. 
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USVIZIMKHULU MUNiClPALlTY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 

JUNE 2006 (ContiriLfed) 


7. INVESTMENTS 


Unllsted 

Short-term Investmonts/Financial Instruments 
Survey Account 
I.G.G. Account 

UM2JMKHULU Projecl Account 
Umzimkhulu IDP 
UM2IMKHULU Pilot Housing 
Testing Centre Account 
Structure Account 
Mayoral Account 
TLC Account 
Equitable Shere 

UMZIMKHULU Tourism Account 
Disaster Account 
Riverside Project Accognt 
Revolving Account 
Wholesale Account 
Ibisi Housing Project 
Clydesdale project Account 
UMZIMKHULU Rural Housing Account 
Riverside- Project Phase 2-62062571239 
Umzimkhulu Municipality 
Umzimkhulu Municipality 
Umzimkhulu Municipality 

Total Cash Investments 

Council 3 valuation of unlisted investments 
-Valued at net book values as above. 


2006 

R 


720 010 

460 653 
184 S68 
8 994 

11 551 
4 938 

12 989 


233 305 
228 799 
579 253 
86 563 
272 461 
13 632 
9 116 

3 013 
95 060 
11 922 

4 359 
2 79 7 

2- 943 98 3 


2005 

R 


68 689 
149 771 
128 857 
176 461 
8 994 

11 104 
4 759 

12 487 
1 250 

141 254 
233 305 
228 799 
882 351 
82 319 
1 052 149 
16 736 
1 266 785 
1 031 
534 589 


5Jm.1.69Q 
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UWIZIIVIKHULU IVIUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 

JUNE 2006 (Continued) 


2006 2005 

8. LOANS RECEiVABLE R 

Car Loans 

'122 941 235 624 

Car Loans 

Senior staff is entitled to car toans which attract interest 
at 8% per annum and which are repayabte over a 
maximum period of 4 years. The remaining baiance is 
expected to be recovered in fuli within the next 12 
months. 


9. CONSUMER DEBTORS 

Refuse 

Rates 

Water 

Sanitation 

Less: Provision for bad debfs 

Total 

Summdrv of D ebtors forssrvicea 
Current (0-30 days) 

30 Days 
60 Days 
90 Days 
90 + Days 
+120 
Totai 

Less Provision for bad debts (40% of Total due) 


Assessment Rates 
Less Provision for bad debts 


TOTAL NET DEBTORS 


10. OTHER DEBTORS 

Payments made in advance 

Funds 

VAT 

Overpaymenis 
Staff loans 

Toial Other Debtors 


2 576 489 
5 278 354 

3 059 000 
394 144 

f_4 523 1941 

-6-784 793 


168 841 
367 720 
28 257 
147 458 
3 016 407 

2 300 950 
6 029 633 
(2 411 853 

3 617 780 

5 278 355 
(2 111 3421 

3 167 Q12 

6- 784 793 


47 459 
785 871 

3 896 462 
253 483 

6 400 

4 989 6 75 


2 184 313 

4 598 293 
2 586 143 

314 856 
( 3 8734431 

5 810 162 


170 055 
160 959 
144 199 
131 714 
2 741 169 
1 737 217 
5 085 313 
(2 034 1251 
J-Q5.1 188 

4 598 293 
(1 839 3171 

■2J 758 9Z6 

SJ1.04M 


47 469 
82 813 
3 896 462 
253 483 
6 4 00 

_4 j286 617 
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UiVIZllVlKHULU MUNlCiPALiTY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 

JUNE 2006 {Continued) 


BANK. CAS H AND OVERDRAFr RAi AMf'cg 

The Municipality has the following bank accounts:- 


FOR THE YEAR ENDED 30 

2006 2005 

R R 


Current Account f Primarv ɓ^nk Accniint) 

FNB Bank - Ixopo Branch 
Account No.: 525 5573 0913 

Other bank aecountK 

CMIP Current account; A/C No.: 062 264 508 

Riverside A/C No: 6203 1880 695 

Ibisi Repr. Council /VC No: 6201 2555 837 

CM? “ Project: A/C No: 6204 8699 550 

FNB - Clysdale Project; A/C No.: 6204 4979 873 
Ibisi Project: A/C No.: 6204 4979 261 
Revolving Fund 

FNB - Riverside Project: A/C No,: 6205 4525 492 
Extension 5 & 6 
Petty Cash 

Total Cash and Cash Equivalents (Favourable) 


245 492 


297 041 
2 229 

55 607 
14 781 
7 377 
31 

300 438 
64 802 
13 940 
756 246 
1 001 738 


536 562 


294 886 
148 713 

92 025 
119671 
4 468 
2 904 
1 386 
1 570 
9 347 
674 970 
1 211 528 


12. PROPERTY RATES 
Actual 


Total Assessment Rates 

JI08 595 


908 595 

13. SERVICE CHARGES 



Sale of water 

Refuse rernovcn 

Sewerage and sanitation charges 

Total Service charges 

888 613 

676 149 
_ 115 797 

1 680 559 

1 306 964 

1 103 730 
159 079 

_2. 569773 
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UMZIMKHULU MUNICIPALITY 


NOIES TO THE ANNUAL FiNANCIAL STATEMENTS FOR THE YEAR ENDED 30 

JUNE 2006 (Continued) 

2006 

14. GOVERNMENT GRANTS AND SUBSIDIES ^ 


2005 

R 


Equitable Share 

District Municipaiity & Other Grant$ 

Total Government Grant and Subsidies 


Equitabl6 Share 

In terms of the Constitution. this grant is used to 
the provision of basic services to indiqent 
Members. 


subsidize 

community 


26 344 940 
2 894 813 
29 239 7S.t 


29 738 391 
6 088 907 

35 827 29ft 


CMIP Grant 

Balance unspent at beginning of year 
Current year receipts 
Interest earned 
Bank charges 

Conditions still to be tnet-transferred to liabilities note 6) 


294 887 
2 787 

(633) 

297 041 


295 244 

(213) 

570 

294 887 


15. OTHERINCOME 

Tender fees 

Refund from councilor 

Grass cutting 

Sundries 

ɓuilding Plans & Servitudes 

Cemetery fees 

Advertising 

Interest on investments 

Land Lease 

Hall fees 

Traffic fines & learners license 

383 754 

6 424 

10 700 

1 322 

49 138 

277 915 

87 625 

1 002 202 

66 710 
253 483 
4 887 

Total Other Inoome 

1 319 080 

325 am 

16. EMPLOYEE RELATED COSTS 



Employee related costs - Salaries and Wages 

Total Employee Related Costs 

15 474 924 

15 474 924 

14 171 976 

14 171 97fi 
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UMZIMKHULU MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 

JUNE 2006 (Continued) 


17. REMUNERATION OF COUNCILLORS 

Executive Mayor, Speaker & CounciHors 
Total Councillors’ Romuneration 

ln~kind Benefits 


2006 

R 


2 764 4Q1 

2 764 40-1 


2006 

R 


The Mayor, Speaker and three Executive Committee 
Members are full-time. Each i$ provided with an office and 
secretarial support at the cosf of the Council. The Mayor 
has use of a Council owned vehicle for offida! dutles 


18. BAD DEBTS 

Contribution to the bad debt provision 


S49 752 898 3fi7 


19, CASH GENERATED BY OPERATIONS 


Net loss for the year 
Adjustmentfor;- 

Non-cash items; Estimates of service charges & Rates 

Contributions to Fixed Assets 

Income unaliocated in creditors 

Investment income 

Interest paid 

Operating surplus before working capital changes: 

{lncrease)/decrease in accounts recetvable & other debtors 
lncrease/(decrease) in accounts payables & other creditors 

Cash generated by operations 


(9 318 629) 

1 624 380 
1 53 606 
1 138 039 
(49 138) 


(6 461 841) 

(2 380 745) 
8 129 127 
<3 377 987 t 


20. CHANGE IN ACCOUNTING POLICY - 
IMPLEMANATION OF GAMAP 


The following adjustments were made 1o amounts 
previously reported in the anrtual financial slatements of ihe 
MLinicipality arising from the implementation of GAMAP; 

20.1 Statutory Funds 


Balance previously reported: 

Revolving fund 

Implementation of GAMAP; 
Transferred to Accumulated Surplus 


2- 193 87 5 

(2 193 875 i 


(2 404 658) 

(2 246 368) 
11 542 141 

(275 455) 
590 
6 616 250 
1 118 700 
5 143 975 
1 2878 925 
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UMZIMKHULU MUNICiPALfTY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 

JUNE 2006 (Continued) 


20. CHANGE IN ACCOUNTING POLICY- 

IMPLEMENTAION OF GAMAP<continued) 

20.2 CAPITALIZATION RESERVE 

Implementation of GAMAP: 

Transferred to Capitalization Reserve 
Offsetting of prior year depreciation 
Balance at 30 June 2005 

Offsetting of current year depredation 
Balance at 30 June 2006 


2006 

R 


2005 

R 


20 359 868 
(1 285 749^ 

19 074 119 

(1 348 232f 

17 725 887 


2 ! 



APPENDIX D 


UIV1ZIMKULU WIUNJCIPALPTY: SEGMENTAL INCOWIE STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


2005 

Actua! 

Income 

R 

2005 

Actual 

Expenditure 

R 

2005 

Surplus/ 

(Deficit) 

R 

i 908,595.00 


908,595.00 

2,569,773.00 

- 

2,569,773.00 

35,327 298.00 

- 

35,827.293.00 

2,854.312.00 

- 

2,864,812.00 

- 

1,139,132.00 

-1,139,132.00 


1,472,028.00 

-1.472,028.00 

- 

416.692.00 

-416,692.00 

* 

4,552.096.00 

-4,552,096.00 

- 

687,701.00 

-687,701.00 1 

- 

2,905.185.00 

-2,905,185.00 < 

- 

1,440.249.00 

-1,440,249.00 J 


12,341,465.00 

-12,341,465.00 I 

- 

15,227,538-00 

C 

-15,227,538.00 C 

- 

721.377.00 

-721,377.00 F 


535,222.00 

3,136,451.00 

-535,222.00 i 
-3,136.451.00 

C 

42,170,478.00 1 

44,575,136.00 

-2,404,658.00 , T 


Assessment Rates 
Service Charges 
Governrrient grant & Subsidies 
Other fncome 
Housing 

Council general expenses 
Park & Guard. 


2006 

2006 

2006 

Actual 

Actual 

Surplus/ 

Income 

Expenditure 

(Deficit) 

R 

R 

R 

908,594.76 


908,594.76 

1,680,558.90 


1,680,558.90 

29,239,752.95 


29,239,752.95 

1,334,950.62 


1,834,950.62 


54,223.66 

-54,228.66 


2,161,766.46 

-2,161,766.46 


251.628.38 , 

-251,623.33 


526,290.97 

-526,290.97 


1,370,986.19 

-1,370,986.19 


15,978,931.81 

-15,973,931.81 


5,719,632.18 

-5,719,632.18 


9,375,328.89 

-9,375,328.89 


3,825,740.65 

-3,825,740.65 


606,958.26 

-606,958.26 


369,844.20 

-369,844.20 


588,836.29 

-588,386.29 


1,652,264.00 

-1,652,264.00 

33,663,857.23 

42,982,486.94 

-9,318,629.71 
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APPENDIX Efl) (contFnued^ 

UMZIMKULU MUNICIPAHTY: ACTUAL VERSUS BUDGETFOR THE YEAR EHDEDSO JUNE SOOS 


Ma'e' als Sc Stores 


206,200.00 

21. 116.50 

165.061.50 

0.90 


Mavcr'E C'iscretienany ru'd 


1&D.50'&.OD 

51.401.3i 

109.096.60 

0.68 






55.350.0D 

1.00 





^56.69-5.20 

168.751-72 

0.26 





19.457.95 

66,142.05 





wa^mw^iSia 

1 0.696.79 


! 0.36 

— 


HHHI 


09.-? 06.95 


0 41 1 



SS.C'00.00 

4.095,60 

50.904.40 

0.93 





m 11 !' 


■0.89 


Prin:ing S Sl 3 tic-''. 5 r^ 


352.&50 00 

hlil 1 ■ f\ 




-rcfsss onal fees & AoDlicaiio^s Supc-Drt 


130.&D0.DO 


■■^HcMtdi!dtyiil 

1.00 


"romclic-'iS 


6.0<D0.-0O 

7.550 16 


-0.32 


Re’iru.tmenE ' 

53.5OD.0O 

I.OSO.OCi 

52.420.00 

0.03 


Rechonai Esta oiishment 

5.35D.OO 

- 

5,350.00 

1.00 


Salga Conlriouton 


I^^O.OOD.OO 

- 

1 50.CO0.OD 

t.OO 




■; 1 1 : 1 iL'l« 1 1 ■ 

l 

1 

g 

1 


-2.70 


PerS'Onnel a^toenses 


1D.305.9C4.00 



0.20 




6^5.719.00 

734.184.43 

64.534.57 

0.C5 


13-jndr,- oxoenses 


192.970.00 

^41.605.20 


-1.41 



;Trairt:ng 


300.75000 

206.522.37 


0.3T 



^Hii 

321.000.00 

105.793.91 

212,206.09 

0 66 


JFinance -Contiaudco 'o Ap'O'/ed Funds - Revctving funOs 


413. .^40.00 

- 

419,440.00 

1.00 


^V^^ater - Conrribution to Aorcve’- Funds - VVorking capHta Resen/a 


5-07,&53.-00; 


507,983.00 

1.00 


H ousing Gcrt.'^butiOn to .Aproved F und s - Wrxk ing caoital 


190 526.0CT 


193.523.00 

1.00 


Capiral Proiscts- In-^ra5':ructure 


27.090.175.0D 

9.151 .557.29 

17.923.637.71 

0.66 


1 0\vn !- 3n- :ng 


TCOO.OiDO.OC 

145.i0e.4Cj 

350.591.60 

0.S5 


.’^.g ■'Oj-'lu 'a * nerr::ing o: .Araba Land 

7.507.104.00 

3.796.770.43 

3.710.333.57 

0.49 


■w'ther e:fD6r=e5 | 


1.652 264. 2i 

■1.652.264.24 

. 


Total exDenditure | 

71.435.330.00 

42.352486.92 

23.450,843.03 




Net lc-ss ror the y ea r : ■9.31B.029.e& 









